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Poverty Reduction Fund Project
(lDA Grant No. H685'LA, IOA Credit No. 5677 - LA, TF Grant No. TF012419, SDC and GOL

Funding)

GENERAL lNFORI\4ATION

The Poverty Reduction Fund Project ll

The Povedy Reduction Fund Ptolect ('PRF l") was set up following the Development credit
Agreement No. 367s'LA dated 19 August 2002 between the Government of Lao PDR {'GoL") and the
International Development Association ("lOA") aiming to assist the GoL in its on-going efforts to
alleviate povedy throughout the country. The Poverly Reduclion Fund Projecl ll ( PRF ll') ls lhe next

While the plrpose ol PRF ll remains the same as in PRF , the overall obieclive is revised lo reilect
an increased focus on outcome: to improve the access to and the Lltilizalion ot basic economic and

social nfrastructure and seNices for communites in tafgeted poverty locat ons throLrgh processes of
inclusive community and local development p anning, implementation and monitoring

The soecilic obrectives of PRFII are to:

> improve delivery of public services at the viltage level, particularly access lo safe and reliable
waterfor consumptron and irrigation, tesulting in measurable progress toward achievement oflhe
MDGS in lhe uplands and

> slrenglhen citizen's engagement in loca deveopmentandencourageloadoptonolresponsve
and accounlable padicipalory planning, financing and mpernenlation approaches lor service

PRF l's activities mainly cover 274 groups ofvilages ( Koum Ban") in Lao PDR

PRFII is implemenled by the Poverty Reduction Fund ofthe Commitlee for Planning and Coope.ation
On 1 May 2011, the Poverty Reduclion Fund has been assigned to be monitored by the Nalional

Leading Board for Rural Development and Poveriy Alleviation, Pime Ministels Office.

Financing

PRFII is currently financed by various funds including the lDA, the Sw ss Agency for Developmenl

and Cooperation ('SDC'), Australian Governmenl and the Government ol Lao PDR (GOL)

on 14 July 2011 the IDA agreed to provide Grant No. H685'LA with an amounl of 15,800 000

Special Drawing Rights (equivalent to tJSD 25,000,000) to finance PRFII lhrough the Financing
Agreement signed with the GoL, represented by the Minislry of Finance on lhe same date The

C osing Date ofthe Grant is 31 December 2016

The Swlss Government through the Swss Agency for Development and Cooperaton (SDC")

committed funds in the form ol a non_reimbursable G€nt of a maximLrm ol USD 17 256,000 io ihe

GoL for linancing the PRFll. The G€nt, which is part ol SDC's commitment lo implement ihe Sev€n

Sooo-Economic Deve opment Plan from 2011 to 2016 wi I run through until 31 December 2016

The Ministry of Frnance, being represented by the Budget Department ofthe Governrnentof Lao PDR

(GOL"). issued a Budget payment approval No. 0127898/GOL and Budget payment apptoval No

AOO0520/lrOF BD, apprcved lo pay PRF ll a budget of LAK 16,000,000 000 and LAK 5 000 000 000

t
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Poverty Reduction Fund Project l.
(lDA Grant No. H685-LA, IDA credit No. 5677 - LA, TF Grant No IF012419, SDC and GoL
Funding)

GENERAL INFORMATION (CONIiNUEd)

Subsequenllv, lhe Australian Governmenl agreed to provide cojinancing of USO 16900000 for

additional tinancial assistance lo PRFII through lhe "Multi-Oonor Trust Fund for the Lao Poveny

Reduction Fund Support Facility'{'TF )administered by the lDA The IDA and the GoL signed the

I\,4ulti-Oonor Trust Fund Grant Agreement No. TFO12419on22 Januaty 2013 This fund is for 37olo of
goods, works, non-consulting seruices, community developmenl sub_grants training and workshops

and incrementaloperating costs of PRFll.

The accompanying Unancial statements are for the IOA Granl No H685'LA IDA Crcdil No 5677 -
LA, TF Grant No. TFo12419, the SDC and GOL funding ( the Projeci')

The Project activities consist of the lollowing components:

> Component 1 Community developmenl sub_granls

- Support Koum Ban in planning community and local developmenl activitaes

- Carry out communily development sup-projects in vitlages through the provision ofcommunily

development sub-gianls made available by the Projecl to Koum Ban commiltees lo linance

such sub-Droiecls in accordance with the provisions oflhe sup-granl agreemenls

> Component 2: Local and community development capacity building and learnrng

- Strengthen lhe capacily of Koum Ban and villages to, inter alia (a) assess lheir needs (b)

plan ,ommunity development slp-proiecls and (c) implement and supeMse communly

developmenl sub-prcjecls

- Strengthen the GoLs institutional capacity atthe provincial and district levels to rnter alra

imprcve the quality of service deliveryi promole participaloty planning, accountabilrly and

lransparency me;hanisms; and, facililate d|alogue belween provinces, distrrcts and

communitie; and between various sector ministies wilh other enlilies supporting rural

development

" Strengthen, al the central level, {a) the National Committee for Rural Development and

Pove;y Eradication (NLCRDPE)'S institutional capacity and (b) the PRF's coordinalion with

line ministries and other entilies supporting ruraldevelopmenl

' L,ndertake project moniloring and evalualion activities

> Component 3t Prolect managemenl

- Support the Poverty Reduction Fund in implemenling the Project

These three components arc rmplemenied in Vienliane, Houaphan Savannakhet, Xiengkhuang

Saravan. Louang;am$a, Sekong, Atlapeu, Phongsaly. Oudomxay and Louangprabang

> Component 4r Livelihood and Nutrilion

- Strengthen mobilizing elhic communities for improved Livehhood and Wellbeing which focus

on: (a-) formation ol iommunity Selft-Help Gtoups and Capacity Building of Local servic€
provloirs, (b) Community Ass;t Crealion, (c) Padicipatory Pto-Nutrition Assessment and

Activitiesi and (d) Monitoring and lmpact Evaluation of Aclivilies.

t
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Poverty Reduction Fund Project ll
(lDAGrantNo. H685-LA, IDACreditNo 5677 - LA, TF Granl No. TF012419, SDC and GOL

Funding)

REPORT OF THE PROJECT'S I\,'IANAGEMENT

MANAGEMENT'S RESPONSIBILITIES IN RESPECT OF THE FINANCIAL STATEMENTS

The Project's lvlanagernenl is responsible for the preparation of the Projeci s financ al statements

which comprise the atatemenl offund balance as at 31 December 2016 and the statement of receipls

and disbursemenls for the year then ended together with the explanatory notes lhereto

In preparing the financial statements the Proiect's Menagement is requrred to:

> adopl accounling policies as described in Note 3 to the financial stalements and apply lhem

coniistently in a;cordance wilh the requifemenls of IDA and SDC for Government'erecuted
projects Rnanoal slatementsl

> make judgemenls and estimales that are reasonable and prudenti

t maintain orooer financial operations and conlrolsi

r maintein adequacy of lhe management structure and general control environmenti

> ensure thal all non-expendable properties are used solely for and by the Project' and malntaln

Drooer control over those propertiesi and

t comply with lhe related grant and financing agreements

The Project s l\ranagement is r€sponsible for ensuring that proper accounling recods are kept which

disclose, with reasonable accuracy at any lime, the funds requested authonzed for, received and

disbursed by the Projectand to ensurethatthe accounting records complywiththe accounling policies

described i; Note 3lo the financial slatements The Proieci s luanagement is also responsible for

saleguarding the assets of the Project, and for taking reasonable steps for the prevenlion and

detection oflraud and other irregularaties.

The Project s Managemenl conftrms that lhey have complied w h the a bove req u lrements in preparing

the financial slatemenls

APPROVAL OF THE FINANCIAL STATEMENTS

We hereby approve the accompa nying fina ncaa I staiements as at and lor the year ended 31 December

2016 whi;h a;e oreDated in acco;da;ce wilh the accounling policies as desc bed 
'n 

Note 3lo lhe

linancial stalements and comply wilh the related grant and financing agreements'

The flnancial statements are prepared to assisl lhe Project s l anagement in meeting the teportrng

requirernents of the IDA and SDc. As a resull the tinancial statements may nol be suitable for any

Vientiane, Lao PDR

24 Match 2017

l anagemenf

9 Souvannaphanh lvls Boualy Sayavong
Head of Finance and Adminislrat on
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Rel€ience 60826839/1 8847S08

INDEPENDENT AUDITORS' REPORT

To: Th€ Managemeni of Povety Reduction Fund Project ll;
The Intemational Development Association; and
The Swiss Agency to. Developmenl and Coopention

ODinion

We have audited lhe financialslatements of Poverty Reduction Fund Project ll ( lhe Project'), which
cornprise the stalement offund balance as at 31 December 2016, and the slatemeni of recerpts and
dlsbursenrents for the period from 1 Octobef 2015 to 31 December 2016, and the re ated explanatory
notes, including a summary of significant accounting po icies as sei oul on page I to 17

In our opinion. the accompanying statement of fund balance as al 31 December 2016 and statement of
receipts and d isbursements ol lhe Project for lhe period from 1 October 201 5 to 31 Decem ber 2 01 6 a re
prepaled, ln all material respects. in accordance with the accounting policies as descrjbed in Note 3 to the
f rnancial statenrenls.

Basis for opinion

We conducted our audit in accordance with lnternalional Slandards on Audiling (lSAs). Our
responsibililies underlhose standards are fu rther descrjbed in theAuditofs responsibilities section ofour
report. We are independent ofthe POect in accordance with the Inlernalional Ethics Standards Board for
Accountants Code of Ethics for Professional Accountants (IESBA Code) and lhe ethjcal requiremenls that
are relevant to our audit of the stalemenl ofexpendilufes in Lao P D R and we have fulfilled our elhical
resoonsrbilities ln accordance with lhese reouirements and lhe IESBA Code We believe ihat the audit
evdence we have obiained s sufficientand appropriate lo provide a basis forour opinion.

Emphasis of metter - basis of accounting and rcstfiction on distribution and use

We draw attention to Nole 3 to the financial staiements which describes the basjs of accounting. The
financial statements is prepared to assist the Projeci s management in meeting the reporting requrements
of Oonors As a result the financial statements may not be suitable for anolher purpose. Our report is
intended solely for the intormation and use of the Project s management and Donors, and sho!ld noi be
distributed to or used by olher parties Ouropinion is nol modified in respect ofihis matter

Prcject management's rcsponsibility for the statement of expenditures

The Project's management ls responsible for the preparation ofthe financral stalements in accordance
with the accountidg policies as described in Nole 3 to the financial statements and for such intemal control
as the Project s management determines is necessary lo enable the preparation ofthe financial
statements that are free from material misstaiement. whether due to fraud or e(or

Audito rs' respons ibi I ity

Our obiectives are to obtain easonable assurance about whether lhe financial slatements as a who e arc
free from malerial misstatemenl whether due lo ffaud or error, and 1o issue an auditor s reporl lhat
includes our opinion. Reasonable assurance is a high level of ass!rance but is not a guarantee thet an
audit conducted in accordance with lSAs will always detect a material misstatement when it exists
Misstatements can arise lrcm fraud or eror and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial staiements.
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As part of an audit in accordance with lSAs, we exercise professional judgment and mainlain professional
skepiicasm lhroughoul the audil. We also:

ldentify and assess the risks of material misstatement ofthe tinancial statements, whether due to
fraud or error. design and pedom audat procedures .esponsive to those risks, and obtain audit
evidence that is sufficient and appropriale to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from f€ud is higher than forone resulting from error, as fraud may
involve collusion, forgery, antentional omissions, masrepresentations, orthe overide ot internal control.

Obtain an understanding of inlemal conlrol relevant to the audit in orderto desjgn audit procedures
that are appropriate in the circumstances, but not forthe pulpose ofexpressing an opinion on the
effectjveness of the Projecl's internal contrcl.

Evaluate lhe appropriateness ofaccounling policies used and lhe reasonableness ofaccounting
estimates and related djsclosures made by management.

Vientiane, Lao PDR

24 March 2017
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Poverty Reduction Fund Prolect '
(lDA Grant No. H685-LA, IDA Credit No. 5677 - LA. TF Grant No. TFo12419, SDC and GoL
Funding)

STATEITIENT OF RECEIPTS AND DISBURSEMENTS
for the year ended 31 December 2016

CuftencY: SUS
For lhe Deiod

trom 1 Oclober Fo.lhe Year
Accunulatec! as at 201510 31 ended 30

Noles 31 December 2016 Decembet 2016 Septembet 2015

52,275.83s 14.752.602 10,141,195
17,256,000 3,620,000 3,736,000
8.540,135 2,588,937 3,956,186

5
6

I
I

t
I
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R6c6apts

Funds from IDA and TF
Funds from SOC

Total rqceipts

Disbursem6nts
Component 1: Community
development sub-granls
Component 2: Localand
community developmenl
capacaty building and
leernrng
Component 3: Project
management
Componenl 4: Likelihood
and nutition

Total disbur3ements

l{et

78,071,970 20,961,539 17,833,38r

53,298,920 18,235,592

2,999,240

4,381,113

1,930.389

27,546,334

1r,043,295

8,543,226

13,646,752

1,930,389

1,163,636

2,701,O44

I
I
I
I

77,419,287 14,908,01s

652,683 (6,584,795) 2,925,366

Ms. Boualy Sayavong
Head of Finance and Adminislration

vientiane, Lao PDR

24 Match 2017

g Souvannaphanh
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Poverty Reduction Fund Project ll
(lDA Grant No. H68SLA, IOA Credit No. 5677 - LA, TF Grant No. TF012419, SoC and GOL
Funding)

STATEMENT OF FUND BALANCE
a3 at 31 December 2016

Cudency SUs

31 Ooc4nbet 30 Septenbel
2016 2015

Opening fund balance
Netdisburcements

Clo3lng tund balanc€

Ropresentecl by:
Cash on hand and cash at banks

7,237,478
(6,584,795)

652,683

4,312,112
2,925,366

f ,237,04

652,683 7,146,848
90,630

7,237,178

fr'
;
ti
;l

I
{

Ms. Eoualy Seyavong
Head of Finance and Admanistration

Vientiane, Lao PDR

21March 2017

d souvannaphenh
Executive Dilector
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Poverty Reduction Fund Project I

(lDA Grani No. H685-LA, IDA Credit No. 5677 - LA, TF Granl No. TF0'12419, SDC and GOL

Funding)

NOTES TO THE FINANCIAL STATEMENTS (cont nued)
as at and for lhe year ended 31 December 2016

1. PROJECT BACKGROUND

The Poverty Reduction Fund Projsct ll

The Poverty Reduclion Fund Proiect ('PRF l') was set up following the Development Credit
Agreement No 367s-LA dated 19 August 2002 beween the Government of Lao PDR ( GoL )

a nd the Inle.national Developmenl Association ( lDA') aiming to assisl lhe GoL In ils on-gorng

efforts lo alleviate poverty throughout the country The Poverly Reduction Fund Projecl ll
( PRF ll ) is lhe next phase of PRF L

While the ourDose of PRF ll rema ns the same as in PRF I the ovetall objeclive is revised lo
reflecl an increased focus on outcome: to improve the access 1o and ihe utiization ol basc
economic and social inlrastructure and services for communities n targeted povedy localions

through processes of inclLrsive community and ocal development p ann ng, lmplementanon

and moniloring.

The soecifc obieciives of PRFII are to:

> mprove delivery of pubic services at the village eve, particularly access to sate ano
relrabe water for consumption and rrigation, resulting in measural'le progress toward

achieveme nt of the MDGs in the uplandsiand

> strengthen citizen's engagement in local development and encourage lo adoption ol
responsive and accountable participatory planning rinancing and implemenlatlon

aPProaches for service delivery

PRFll s activities mainly cover 274 groups of villages ( Koum Ban') in Lao PDR

PRF I is rmplemented by the Poverly Red!ction Fund of the Commillee for Planning and

Cooperat on. On 1 lvlay 2011 lhe Poveriy Reduction Fund has been assigned lo be monfored

by ihe National Leadrng Boatd tor Rural Developmenl and Povedy Alevlation Pime
lvin ster s Offce

Financing

PRFII is currently financed by various funds including the lDA, the Swss Agency for

DeveloDmenl and Coopetation ( SDC"), Australian Governmenl and the Govemment ol Lao

PDR ('GOL')

On 14 July 2011, the IDA agreed to provide Grant No. H685-LAwith an amount of 15 800,000

Designat;d Orawing Rights (equivalenl lo USD 25.000,000) to finance PRFII through the

Finencing Agreement signed with the GoL, represented by the Ministry ot Frnance. on lhe

same date The Closing Date oflhe Grant is 31 December 2016

The Swiss Government lh roug h the Swiss Agency for Development and Cooperation ( SOC')

comm tted funds ln the form of a non-rcimbursable Grant of a maximum of USD 17 256,000

io the GoL for financng the PRFll. The Gtant, which ls part of SOCs commlment lo
lmplement the Seven Socio'Econom c Development Plan from 2011 to 2016 will run through

until 31 December 2016.

On 26 August 2013, the lllinistty of Finance, being represented by lhe Budgel Departme nt of

the Gove;ment of Lao POR ("GOL"), issued a Budget Paymenl apptoval No A004164iGOL

approved to pay PRF ll a budget of LAK 16,000 000,000.

:
tr
,l

;
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Poverty Reduction Fund Project I

{ lDA Grint No. H685-LA, IDA Credit No. 5677 - LA, TF Grant No TF012419, SDC and GOL

Funding)

NOTES TO THE FINANCIAL STATEI,IENTS (CONIiNUEd)

as at and for the veer ended 31 December 2016

't. PROJECT BACKGROUND (CONIiNUEd)

Subsequently, the Auslralian Government agreed to provide co-financing of USD 16,900 000

for additionaifinancial assistance lo PRFII through the "lrulli_Donor Trust Fund for the Lao

Poverty Reduction Fund Support Facilily'( TF )administered by the IDA The IDA and lhe

GoL signed the lrulti-Donor Trusl Fund Grant Agreement No. TFo12419 on 22 January 2013

This fu;d is for 37olo ol goods, works, non_consulting services community developm€nt sub'
granls, training and workshops and incremental operating costs of PRFII

The accompanying financial statemenis are for the IOA Grani No H685-LA, IOA C€dit No

5677 - LA, TF Grrnt No. TFo12419, the SDC and GOL funding ( the Project").

BASIS OF PREPARATION

The Projecf s financial stalements comprise the stalement olreceipts and drsbursements and

the stai;ment of fund balance which are expressed in united states dollars ("uSO') These

linancial statements are prepaGd by the Project's management in accordance wilh lhe

accounting policies as described in Note 3

The Proiect maintains its accounting tecords in USD.

The linancial slatements are prepared solely to assist the Projecl s Management in meetlng

the reporlrng requr.ements ofthe IDA and SDC

SUMI,|ARY OF SIGNIFICANT ACCOUNTING POLICIES

Funds lrcm IDA and TF

Funds from IDA and TF are recognized as receipls when cash is credited to the Ptojecl's

Designaled Account.

Funds trcm SDc

Funds lrom SDC are recognized as receipts when cash is crediled lo the Projecfs bank

accounl

Disbutsements

Expendtures are recognized when documents subslantialing the Projecl s transaclons are

submilted and approv;d and payment is made, excepl for sub'grants under components 1

and 2 which is recognizedwhen cash istranslered from the Project s bankaccountsto Koum

Amounts advanced for Proiect s activilies ale recorded as advances in lhe statement offund

balance when disbursed. When the advances are liquidated the relaled expenses are

recognized in the stalement of receipts and disbulsemenls

3.

3.1.

3.2.

3.3.

I
3.4.
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Poverty Reduction Fund Project ll
(lDA Grant No. H685-LA IDA Credil No. 5677 - LA TF Grant No. TF012419 SDCandGOL
Funding)

NOTES TO THE F NANC AL STATEMENTS (CONI|NUEd)

as at and for the year ended 31 December 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONIiNUEd)

Fired assets procured are recognized as expenditures in full in the statement of receipts and

disbursemenls when receaved or when handed'over from the contractors or suppl|ers upon

lhe respeclive acceplance and approval by lhe Proiect and when payment ls made

Accordingly, lixed assels are not recognized in the stalement of fund balance at the end ot

The Prolect maintains a fixed asset reg sler for control and monitoring purposes, whch
nc udes vehicles, furnlture and fittings compLrterc and office equiprnenl

F o rcign exc hange clifle renc e s

Disbufsem€nts and wilhdrawa s in foreign currenc es other than IJSD afe converled into USD

at the actual exchange rales fiJling at the dates of transactons. Fund balance denoled in

foregn currences are trans ated inio USD al the closing exchange rate at the reporting date
Foreign exchange drfferences are recognized in the statemenl ofreceipts and d sbursements

FUNDS FROM IDA AND TF

3.6.

Whdrawal Application No. Dale ol rcceipl

24 Seplember 2015
12 March 2015
A2 Febuary 2015
26 November 2014
16 December 2015
21 January 2016
12 Febtuaty 2016
22 Match 2016
03 August 2016

16 [4arch 2016
l8 April2016
14 Junuary 2016
23 Seplember 2016
19 october 2016
08 November 2016
10 November 20l6
19 December 2016
08 December 2016
16 Oecember 2016

1October20lsto
31 December 2016

192,850
384,288
327 223

6 029
104

Cufiency: SUS

30 Seplember
2015

1 ,002 517
r,052 988

515 250
828,447

IDA H685 . LA
App icalion No 028
Applicaton No 029
Applicat on No 030
Application No 031
Applicaiion No 032
Application No.033
App calion No 034
App cation No 035

Applrcauon No 037

toa 5677 - LA
Application No 001
Application No. 002
Applicalion No 003
Applicalion No. 004
Application No 005
Application No 006
App calion No 007
AppLcauon No 008
Applicaton No 009

Applicaton No 010

910,494 3,399,202

Additional funed received from IDA

2,500,000
1,969,895
1.834,634
1,410.433

779,550
988 957
653 123
636 853
768 895

11 821

1A

11,554,161
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Poverty Reduction Fund Project I

llOA Grant No. H685-LA, IDA Credit No. 5677 - LA, TF Grant No. TF012419, SDC and GOL

Funding)

NOTES TO THE FINANCIAL STATEMENTS (CONI|NUEd)

as at and for the year ended 31 December 2016

I
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4. FUNOS FROM IDA ANO TF (continued)

wilhdnwal Application No. Dale of rcceipt

hom 1 Oclober
20151o 31

December2016

Cunency:SUS

endod 30
Seplember 201 5

588,780
618322
302,607

1,147,586
1,450,000
1,313,074

349,000
972,524

I
I
I
t

I
t
I
I
I
I
t

TF 12419
Application No 018
Application No 019
Application No. 020
Applicetaon No.021
Application No. 022
Application No. 023
Application No. 024
Application No. 025
Applicalion No. 026
Application No. 027
Applacation No 028
Application No. 029
Application No 030
Application No. 031

Application No. 032

26 November 2014
02 Februery 2015
1 2 l,larch 20 I 5
22 Mey 2015
17 June 2015
03 September 2015
03 September 2015
28 September 2015
21 December 2015
21 January 2016
17 February 2016
22 Match 2016
18 April2016
08 June 2016
03 August 2016

Dale ol receipl

22 oclobet 2014
25 November 20l4
11 lvlay 2015
19 october 2015
11May2016

113,19;
225,560
121,O28

728,591
678,563
418,781

L

)

2,2a7,91f 6,741,993

Total a€plenlshmonts of designated account
No. 0000010092800127

FUNDS FROM SDC

Withdrawal Applicatbn

SOC Funding
Ocl.14.SDC.Rec02
Nov.14.SDC.Rec01
[,lay.15.SDC.Rec01
Oct.15 SDC.Recol
lVay.16.SDC.Reco1

14,752,602 10,r41,195

5.

Cunenc|:SUS

frcm 1 Oclober For ihe year
2015 to 31 ended 30

December 2016 Seplenber 2015

436.000
2,300,000
1,000,000

2,000,000
1,620,000

Total rqplenishments ot opeating account No.
010s110119672 3,620,000 3,736,000

I

11



Poverty Reduction Fund Project ll
(lDA Grant No. H68$LA, IDA Credit No. 5677 - LA, TF Grant No TF012419' SDC and GOL
Funding)

NOTES TO THE FINANCIAL STATEMENTS (CONtiNUEd)

as al and for the year ended 31 December2016

6. FUI{OS FROM GOL

Cuiency: SUS
For lhe petioal

lam 1 Octobet Forlhe Yeal
Withdrawat Application 2015 to 31 endod 30
No. Dale of receipt Decenber2016 September2o1'

Lao PDR Govemmsnl Contribution
Oct.14.GOL.GOL.oI 21 October 2014
Aug.15.GOL.B01
Sep.16.GOL.001
Dec.16.GOL.B12

1,977,017
611,920

1,992,032
1.964,154

Total rcplenbhm6nts otop€rating account No.
471000.00.o00r00320 2,s88,937 3.956.186

26 Agusl2015
30 September2016
23 December 2016

12
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Poverty Reduction Fund Project I

(lDA Grant No. H685-LA, TF Grant No. TFo124'19, SDC and GOL Funding)

NOTES TO THE FINANCIAL STATEMENTS (CONtiNUEd)

as al and forlhe year ended 3l December 2016

7. DISBURSEMENTS

accumulaled
as at 31

Total Decembe.
budget 2016

For tho p6.iod ton 1 octobet 201 5 lo 31
Decenbet 201 6

CuiencY: $US

For the yeat eded 30 Septenber 2015

tDA and TF SDC GOL Total IDA and TF SDC

Componcni 1: Community
Developmont Sub.Granr!

1.1Sub-projecl
1.2 Equipmenl
1.3 Wale, Sutproject (SDc)
1 4 Kum Bans lraning

Sub-total €rponditu.e or

Component 2: Local.nd
Com|nunity Devclopment
Capacity Builcling and L€arning

2 1 Capacity Building

2 3 Sub-grant monioring
2.4 Innovalion Fund (SDC)

Su bnoi.l €xp6nditu.s of

56 618 256 45,767,301 9.688.422 2.283,686
- 373,60,6 185,949 19.246
- 2A17.A12 29,880 138.976
- 4.340201 1.6A1,223 256,457

15.923.461 5,760,612 2.145,764
205,195 22.252 7.282
168,856 - 653.150

1,938,0E0 442,210 56,614

3.951.353 1.955.411 9,861.787
- 29.5U
- 653.150
- 498,824

56,618,256 53,296,920 11,585,47i1 2,69E,765 3,95r,353 14,235,592 6,225,071 2,E02,E10',|,955,4rr rr,(X3,295

5,099 853 5,099,853 448601
1,266,24A 1,266.24A 396,887
2.15E.319 2,158,319 53.E04

1.610.057
15,251

473,693
947

2,058.658
412 138
527,497

947

306.569
137,185
232,724

268.578

208.166
8,4',I0

4E5,.t54

577,147
137,1E5
440.894

8,410

1,163,636

1E.E06 18,806

6,5113.226 8,5113,226 E99.292 2,099,948 2,999,240 678.482
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Poverty Reduction Fund Project ll
(lDA Grant No. H685-LA, TF Grant No. TFo12419, SDC

NOTES TO THE FINANCIAL STATEMENTS (CONI|NUEd)

as at and for the year ended 31 December 2016

7. OISBURSEMEI{TS(continued)

and GOL Funding)

Fot the penod hon 1 octobet 201 5 to 31
D5cenbet 2016

Cunency: SUs

Fot the yeat ended 30 Septembet 201 5
Accunulate

d as al31
Decenbe.

rodbudgot 2016

94.415 74.253
9,973,337 9.973.337
1.980,685 I 980.6E5
238.937 238,936

1,376,755 1.375.541

13,646.752

65.117
406.500
373 179
141,424
944.169

14.942
2,711,175

986,108
20 241

130,644

3,667,'t90

GOL Total

21.580
2.165.303

84.560
1,129
8,737

GOr Total

, 21.560
- 2,165.303
- 253,267

6,424 256.390

soc

Component 3: Prcjcct

3.2 Local slaff salaries
3 3 Equipmenl

Sub.total erpanditur€ ot

compon€nt zl: livelihood and

4.2 Stafi
4.3Trainings
44 OpeEling Costs
4 5 Sub-craints
Sub-total Glpenditu.e or

13,664,'t 29 s00,210

71,44A
54,252

374,114 '",,;
13,713

'18,942

2,711.175
1,057,952

74.533
518,511

4,381,113

65 117
406.500
373,179
141,424
944,169

168.707
3,415

241,225

2,28,t,309 113,U7 6,42E 2,701,084

65,117
406.500
373.179
141.424
944169

65,117
406.500
373,179
141,424
944.169

1,930,389 1,930,3E9 1,930,389 - - 1,930,389

E0,756,000 77,419,2E71E,2E2,!45 5,298,923 3,965,066 9,184,865 3,761,3't't't,96r,E39 14,90E,01527,546,334
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Poverty Reduction Fund Project ll
(lDA Grant No. H68tLA, TF Grant No. TFo12419, SDC and GOL Funding)

NoTES TO THE FINANCIAL STATEMENTS (contanued)

as at and for the year ended 31 December 2016

8. CASH OT{ HANO AI{D CASH AT BANKS

Curency: SUS

30 Septenber 201 5

tDAandTF SDC 6OL Total lDAandTF SOC GOL Total

859 859 1,400 2,652 - 4,052
r,508 1,168 - 2.676

859 8s9 2,908 3,820 - 6,724

3.593 - 635,650 639.243 758,230 1,415,562 2,011,768 4,185,560

- 9 - 9 104,677 175.545 870 281,092

12.572 12,572 2,673,468 2,673,468

31 December2016

Cash on hand
Cash on hand at Vientiane
Cash on hand al Provinces

lotal cash on hand

Cash at banks
Operaling accounts
PRF ll- Vientiane bank
accounts
PRF ll - Province bank
accounts
Designated account- BoL
(Note 8.1)

Tolal cash at t anks

Total ca3h on hand and cash
al banks

15,165 I 635,650 651,824 3,536,375 1,591,107 2,0',12,638 7,140,120

16,165 9 636,509 652,683 3,539,283 1,594,927 2,012,638 7,145,848
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Pove(y Reduction Fund Project I

(lDA Grant No. H685-LA, TF Grant No. TFo12419, SDC and GoL Funding)

NOTES TO THE FINANCIAL STATEIVENTS (CONIiNUEd)

as al and for the vear ended 31 December 2016

8, CASH ON HAND ANO CASH AT BANKS (CONtiNUEd)

8.1 Cash in Oosignatgd Account

In accordance wilh lhe lina ncing agreement of the Project the following Designaled Account

is maintained in IJSD at lhe Bank of Lao PDR:

Deposiloryl
Address:
Related Grant:

Currencyl

000001 00928001 27
Eank of Lao PDR
Yonet Street, Vientiane, Lao PDR
IOA Grant Agreement No. H685-LA, IDA Credit No. 5677 - LA and
TF on Credit Agreement No. TF 12419

USD
t
I
t
I
I
I
I
I
I
I
I

I
I

The puQose of the Oesignated Account is lo receive fund from IDA on C'edil No H685-LA

and TF on Credit No. TF 12419 lor transfering to operating accounls and lor certain direct
payments to suppliers, contractors and seruice p.oviders

The Desagnated Accounts arc non'inlerest bearing l\Iovement of the Designated Accounts

du ng the year is as follows:

8.1.1 Accountactiviti€s
Cunency: $US

lrom 1 Oclober For lhe Yeat
2115lo 31 endeal3o

Qgqq@L?9E - Septe nbet 20 1 t
Openin9 balance

IDA and TF replenishmenl (ivole {)
Tolalopening balance ol cash on hand and cash
at bank (Note 8) and Advance (Note 9)

Deduct:
Total disbursements during the year (Note 7)

Advances fNole 9)
Replenishments to operating accounts (Nole 8)
Cash on hand (Note 8)
Expense on behalf oflhe SDC

Closing balance (/Vote 8) 12,572 2,673,468

2,673,468

14,752,602

472,440

1.432,385

10,141.195

1,109,184

18,298,510

118 ,282,345)-

(3,593)

12,682,764

(9,184,865)
(6,62s)

{862,907)
(2,908)
48.009

t

I
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Poverty Reduction Fund Project ll
(lDA Granl No H685-LA, TF Granl No. TF012419, SDC and GOL Funding)

NOTES TO THE FINANC AL STATE[,lENTS (conlinued)
as at and for the year ended 31 December 2016

8. CASH ON HAND AND CASH AT BANKS (CONI NUEd)

8.'l Cash in Designated Account (coninued)

8.1.2 Accountreconciliation

hom 1 Acbber
2015 to 31

December 2016

Cunency: $US

For the year
ended 30

September 201 5

3,950.0003,950,000
(1 537,930)

A-ou'rt advarced by Il.e DA to the Des'gnated
Account durng lhe year
Withdrawal of advance by the IDA
Closing balance ofamount advenced to
Designatsd Account

Closing balance of Designated Account fNolg 8)

Cash balance of the Prolect s operating eccount
at Vientiane fNote 8.)

Amount withdrawn but not yet claimed (")
Outstanding advances at Vientiane office
(Nole 9)

Closing oubtanding amount advanced to
Desagnated Account

31 oecember 2016

2,412,O70 3,950,000

12,572

3,593
2,395,905

2,673.468

758,230
511,677

2,412,O70 3,950,000

(") This amountwas replenished through wilhdrawal applications (WA) 11 for lDA5677 - LA

The replenishment amount ol USD 2,395,905 fo. such WAwillbe made in Janoary 2017

ADVANCES

IDA SDC

Currcncy: $US

llyptenPgLry!!
IDA SDC Iolal

6,625 83,513 90,138
- 492 492

Advances et Vienliane
(Notes 81.2)
Advances at provinces

6,625 84,005 90,630

10. COMMITMENTS

The details ol commitments as at 30 Seplember 2016 are as follows:
Cuffency: $US

31 Decenbet 2016 30 Seqtember 2415

Sub-granls contraclors
Externa audrlor

This ma nlv reoresenis cornmitted contracts for local contractors whrch are all expected to be

completed within ihree to srx months afler lhe report ng dale The committed ba ance amount

of USD 1,950,268 includes contracts tor civll works such as the conslruction of school

buildings, spillways and br dges n the provinces wh ch were funded by the Governmenl of
Lao PDR ("GOL )

1,950,268
16,164

5,384,851

1,966,432 5,384,851


